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FORM 51-102F1 —-MANAGEMENT 'S DISCUSSION AND ANALYSIS
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(Unaudited — Prepared by M anagement)

Prepared as at January 24, 2005

DESCRIPTION OF BUSINESS AND REPORT DATE

Dentonia Resources Ltd. (“Dentonia’ or the “Company”) was incorporated in the
Province of British Columbia on May 31, 1979 under the name Rubicon Resources Ltd.,
changed its name to Dentonia Resources Ltd. on October 19, 1979

Currently, the Company, either direct or indirectly through its 1/3 equity interest in DHK
Diamonds Inc. (“DHK”), has interests or has under option two diamond, two gold, and
one molybdenum property, dl in the early stages of exploration.

The Company is a reporting issuer in British Columbia and Alberta, became a publicly
traded company on the Vancouver Stock Exchange in 1982 and continues to trade on the
TSX Venture Exchange (the “Exchange’), under the symbol “DTA”, and is registered as
a foreign exempt corporation under section 12g3-2(b), file #32-627, with the Securities &
Exchange Commission.

The Company prepared its financid Statements in Canadian dollars and in accordance
with Canadian generaly accepted accounting principles.

OVERALL PERFORMANCE

The Company has working capitd of $221,629 at November 30, 2004 compared to a
working capita of $220,696 at August 31, 2004 and $9,010, a the same period in the
prior fiscal year. For the First Quarter ended November 30, 2004,the Company recorded
a net loss of $69,238 or $0.01 per share compared to net loss of $32,143 or $0.01 per
share for the same period in the prior fisca year.

During the Firg Quarter of Fiscd year 2005, the Company through its interest in DHK
entered into farm-out agreement with Peregrine Diamonds Ltd. (“Peregrineg’) for a bulk
test of the DO27 kimberlite. This test to take place in the middle of February 2005; in
addition, the Company was advised during the Quarter that Peregrine had completed a
gravity survey over the Pdlait Lake cdam block. Reaults of this gravity survey ae

pending.



Subsequent to November 30, 2004, the Company acquired an interest in a molybdenum
prospect, detalls are provided below, and completed a private placement, of 1,821,666
units at $0.12 (non-flow-through) and $0.15 (flow-through), respectively, and 800,000
warrants at $0.10 per share were exercised to provide total net funds of $303,110, of
which $146,391.74 are designated flow-through funds to be expended on “Canadian
Exploration Expenditures’, defined by the “ Canadian Income Tax Act”.

On January 24, 2005 the Company had aworking capital of $460,391.

PROPERTY SUMMARIES & RESULTS OF OPERATION

Diamonds

The Company and DHK are being carried to production at Pellatt Lake, and for the firgt
200 tonnes of a proposed bulk sample of the DO27 kimberlite, both properties are located
near Lac de Grasinthe NWT.

@ DO27 Kimberlite— SAS 1, 2, 3 Minera Leases

On December 3, 2004, the Mackenzie Valey Land and Water Board issued two
“A” permits, one for the use of the winter road leading to the DO27 kimberlite,
and the second for minerd exploration, including a 10 hole drill program for bulk
sample purposes and the establishment of a 12 person camp , now to be incressed
to 25 person camp, at the DO27 site.

A dill rig, with a diameter of 14 inches has been retained and a bulk sample
program will commence in the middle of February 2005, initidly for up to 200
tonnes, a the sole cost of Peregring, further exploration with contributions from
dl paticipants having an interest in the SAS 1, 2, 3 minerd lease, which in the
case of DHK Diamonds Inc. is 20%.

It is aso proposed that immediately following the extraction of the 200 tonne bulk
sample, five diamond drill core samples be obtained, adjacent and pardld to bulk
test holes, for geologica, micro diamond grade, anaytic, and datistical purposes
to more clearly define the geology and the commercia potentid of the DO27
kimberlite.  Such programs are estimated to cost between $4,000,000 to
$5,000,000.

To recapitulate, the 3,000 tonne bulk sample in 1994 sampled the “pyroclagtic
facies’.

This interpretation of the “geology” of the DO27 was incorrect, instead of
describing the main body as a single “pyrocdlagtic facies’ it should have been
subdivided into two facies (two pipes), an “gpple green tuff’, or Southern Lobe,
and a “black lithic olivine tuff”, or Northwestern Lobe, the result of two distinct
eruptive events, as postulated in a paper ddivered a the Kimberlite Conference in
Cape Town, 1998.
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From logs of various drill holes, in paticular DO27-5, the Northwestern Lobe
overlaps the Southern Lobe at their boundaries, indicated that the eruption of the
Northwestern Lobe was subsequent to emplacement of Southern Lobe, the
kimberlite materid extracted in 1994 from “Y” shgped truncated drifts was
primarily from the Northwestern Lobe and only margindly from the Southern
Lobe, which has the better micro diamond grade.

An andyss of the microdiamond grade of the vaious drill holes indicaes a
decrease in the grade towards the edges of the pipes, the best grade being in hole
DO27-5, with a grade of 3.86 ct/tonne, located in an area where the two pipes
overlap, about 120m west of the “Y” shaped truncated drifts.

The micro diamond grade of sdected diamond drill holes within the “apple green
tuff”, or Southern Lobe, are asfollows:

Drill Hole Interval (m) Facies Carats per | Number of Stones per tonne
tonne
DO27-5 90m (overlapping) 3.86 1,460
black/apple green
DO27-7 142m apple green 3.69 1,270
D0O27-20 104m apple green 2.04 1,050
DO27-10 57m apple green 1.59 910

It should aso noted that none of diamond drill holes in 1993, went beyond a depth
of 215m, or crater facies, and none tested a possible diatreme facies.

The diamond population in the 1994 sample, about 1,070 carats, were described
as genadly of good qudity but conssed of smdl diamonds no digtinction,
however, was drawvn between the diamonds from the Northwestern Lobe (pipe),
about 80% - 90% of the kimberlite materid, and the Southern Lobe (pipe). A
subsequent infrared dudy (IR) of the nitrogen incluson of these diamonds
suggested that these diamonds came from three sources (finger printing). It was
a0 noted that diamond population conssted of an above average didribution of
nitrogen free diamonds, indicative of the possble presence of larger diamonds
within the population as a whole, as compared to the sample populaion and the
digribution of the nitrogen centers in these diamonds was smilar to that of the
Premier Mine, South Africa, known for large diamonds and somewhat amilar to
the commercia Aykhd pipe, Yakutia, Siherria

WQO9 Kimberlite— SAS 1, 2, 3 Mineral Leases

At this stage the WO9 Kimberlite appears to be inadequately tested, to quote from
Archon’'s Quarterly Report, August 31, 2004,

“The August 2004 drill program was an attempt, usng a different
garting technique to tet for a primary kimberlite phase below the
crater fill. Hole WO9 04-1 collared a few meters from WO9 03-2
was forcibly stopped a 536 feet without any sgnificant change in
lithology. The black mudstone and kimberlite ashrich phase
continued to the end of the hole. Importantly though, centimeter-
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szed mantle modules loaded with indicator mineras appeared
more abundant in the lower part. Additiond drilling with $1ow cat
support is planned for this coming winter.”

The drill core from this hole has been dored a the drill ste and to date no
andyss for micro diamonds or an evaudion of the indicator minerds have been
made.

The WO9 is located about 2,100m west southwest of kimberlite DO27 and about
200m north of DO29N. Experience has shown that magnetic phase kimberlites,
in this case the DO29N, have an association with nearby, about 200 meters north,
non-magnetic volcaniclagtic phase kimberlites, in this case, the WO9.

The associated DO29N was discovered as a magnetic high and as an EM.
anomaly. A core sample of 175kg returned 11 micro diamonds and 1 macro
diamond in 1993.

The gravity anomaly of the WO9 has an ovad shaped sze of 250m x 250m, or
about 5 hectares. Such apipe, if commercia, could contain substantial reserves.

Interest in the WO claim block, including Mineral Leases SASL, SAS2, and SAS3
are currently: DHK 28.8%, Peregrine 38.4%, Archon 16.48%, Aber 9.75%, and
SouthernEra 6.5%

If Peregrine conducts a 200 tonne bulk sample of any kimberlite within the WO
cdam block, a its codts, it may increase its interests to 54.47%, the remaining
interest will then be hdd: DHK 20%, Archon 13.28%, Aber 7.35%, and
SouthernEra 4.9%.

Pdlat Lake Clam Block — NWT, Canada

Facon™ Airborne Gravity Gradiometer Survey (Fcon™ Survey) — Geophysca
Data

The Company has been advised by Peregrine that it has completed a 3,878 line-
kilometer Falcon™ Survey over the Pdlatt Lake property (the “Property”) a an
estimated cost in excess of $200,000.

This Property is located approximately 40km to the northeast of the Ekati
diamond mine & Lac de Gras and immediately adjacent to the DeBeers Hardy
Lake leases.

From various news releases, eg. Mgescor's news release, December 21, 2004,
DeBears Hardy Lake minerd leases gppear to contain 25 kimberlite intrusions,
varying in sze from 0.2 hectares to 5 hectares.

A drong posshility exigs that this kimberlite cluser or fidd of kimberlite
clusters may extend into the Pellatt Lake claim block.
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Magescor intends to cary out an extensve exploration program on the Hardy
Lake leases in the coming year, $1,000,000 plus.

In May — June 1995 Dighem flew a totd of 1794 line-kilometer of arborne
electromagnetic and magnetic data over this Property. This data was reinterpreted
by Intrepid Geophysicd Ltd. in 2003 and 15 targets were identified as possible
kimberlite intrusons

The highest geophysicd priority targets, identified to date, a Pelat Lake, lie
within minerd clams SWB1 and SWB2, both 100% owned by the Company, and
are described asfollows:

“Targets PL5a is asdgned a high priority due to its dud EM-
magnetic  response. The PL5a anomdy is clusered with
anomadlies, PL5b medium, PL5c low. These occur under a smdl
lake with a fourth anomay (PL12, low priority) lying nearby,
abet onshore”

Andyticd results from the Fdcon™ Survey will be avalable shortly, a which
time they will be jointly andyzed with exiging geochemicd and geophysicd data
to identify targets, if any, for drilling in 2005.

The PLOL kimberlite, located within the Pdlatt Lake clam block, produced from
a 142kg sample 57 micro and 6 macro diamonds (>.5mm), for a total of 63
diamonds, or 444 diamonds per tonne.

In areport dated February, 2000, Kennecott stated:

“The PLOL kimbelite has a weskly developed minerd tran
defined by dtes with minima numbers of pyrope grans per ste
The maximum pyrope count & any one dte was ten kilometers
down ice from the pipe. Proxima to the pipe, the grain counts are
very low and anomdous dtes very sparse. The somewhat erratic
digtribution of pyropes in the PLO1 disperson train could be due to
the addition of pyropes from an undiscovered source’.

At Pdlatt Lake the absence of more robust indicator dispersion trans may be
explained by the absence of any kimberlites, in addition to PLO1, or, on the other
hand, by the greater abundance of a trangported Quaternary cover as compared to
the cover a the WO, DHK, and WI claim blocks, to quote:

“The ratio of Archean bedrock outcrop to Quaternary cover is
edimated a 1 to 4 (the most recent geologica period) in the Pdlatt
Lake area, and nearly 1 to 1 in the DHK, WI, and WO clams
area.”



Gold
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This quote suggests that an area dominated by Archean outcrop, if kimberlites are
present, is more likely to expose kimberlite intrusons and thus produce indicator
disperson trains than areas covered with a more recent transported geologicdl
formation such as the Quaternary.

The PLOL kimberlite and surrounding 3 clams are subject to 1% royaty in favour
of Kennecott Canada Exploration Inc. A lease gpplication to obtain a 21-year
minerd leaseis pending.

Atkinson Gold Progpect, Abitibi Greensgone Bdt, Porcupine, Mining Didrict,
Ontario

The Company optioned four properties, 3,680 hectares, extending over an area of
8 x 12km, from R. H. McMillan, now a director and vice presdent of exploration,
Dentonia, in the Detour Lake Mine area of Northern Ontario, a the northern
margin of the Abitibi Greengtone Belt.

The Lipton, Atkinson, Horner, and Nash Lake properties (the Atkinson gold
prospect) are located approximately 15km south of the Detour Lake Mine and 40
km to the northwest of the Casa Berardi Mine, Quebec. This area is now being
actively explored by saverd junior mining companies.

The Atkinson gold prospect covers known occurrences of gold (best intersect 10.7
gt over 9m) and 17 untested geophysical anomdies and could potentidly host
sgnificant Archean aged gold and vol canogenic massive sulphide deposits,

The Atkinson groups of cams were daked initidly by Westmin (now Boliden
Westmin) in the late 1980 early 1999, were sporadicaly explored until 1997, and
were maintained by the vendor, R. H. McMillan, aformer employee of Westmin.

Generdly, the terms of acquisition are pay staking cost of Atkinson East group of
clams, issue 150,000 shares to the vendor (completed), pay $990,000 over a 10
year period, a $350,000 work commitment (17 drill holes) by April 15, 2005; in
addition these clams are subject to a 2% net smdter return, with a buy back right
of $1,000,000 for the first 1%, and another $1,000,000 for a further 0.5%.

As a generd obsarvation, the Abitibi Greengtone Bdt is one of the most prolific
gold producing aress, only second to Witwaterssand area, South Africa, in the
world. Of the forty-one (41) gold deposits worldwide, with production plus
resarves of greater than 10 million ounces, five (5) (Hallinger-Mclntyre, Kirkland
Lake, Dome, Kear Addison and Horne) are in the Abitibi Subprovince of the
Superior Province. Two others with lesser reserves, (Campbel Red Lake
Goldcorp and Hemlo) are aso within the Superior Province.
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Acquigtion of Gold Progpects, Tintina Gold Bdlt, Y ukon

In addition to Atkinson gold prospect, the Company postioned itsalf and acquired
some gold exploration prospects, in the Tintina Gold Bdts of the Yukon. The
Company is currently negoatiating to acquire a 100% interest in the HY Property,
for details see below.

Terms

Terms are currently being negotiated, have not yet been determined, and may not
be findized; the Compay made a deposit of $20,000 and an expenditure of
$17,241.00 to steke and acquire 8 minerd clams within the HY block which shall
become part of the HY property, if the transaction is concluded.

Property Description and Access

The HY Propety conssts of 56, two-post minerd clams, 8 are hdd by the
Company, about 1,176 hectares, located north of the Hyland River, approximately
185 km north of Watson Lake, within the Tintina Gold Belt, southeastern Y ukon,
Watson Lake Mining Didtrict.

Access to the HY Property is via helicopter from Watson Lake or from the
Nahanni Range Road, which lieswithin 10 km of the HY Property.

Higtory

In 1996 Phelps Dodge daked the HY clams, after detecting highly anomaous
gold, asenic and antimony in samples collected during a regiond dream
sediment-sampling program. Subsequent follow-up programs of soil geochemica
sampling (804 samples), prospecting and geologicd mapping have outlined two
target aeas containing high-grade gold minerdization, associated with strongly
anomalous gold-arsenic-antimony soil geochemidry.

Geology

Geologicdly, the HY gold showings are hosted in sedimentary drata of the lae
Proterozoic to early Cambrian Hyland Group. Highland Group drata have been
moderately folded and faulted and metamorphosed to the greenschist facies. The
Hyland Group is more than 3000 meters in thickness, and conggts of sliclagtic
and biodadic plaformd and continenta margin ¢ metasedimentary  rocks. The
Hyland Group has been subdivided into two formations. The lower section, the
Yusezyu Formation, condsts of quartzite, quatz grit, and quartz pebble
conglomerate interbedded with phyllite and minor carbonate sections. The upper
section, the Narchilla Formation, consds largdy of shde (phyllite) and dates
with some carbonate sections. Lithophile-rich intrusve rocks of mid-Cretaceous
age, pat of the Tombstone Plutonic Suite, have been mapped south of the Hyland
River, five kilometers south of the HY property.

7



Gold minerdization on the property is strongly sructurdly-controlled and hosted
by sedimentary drata of the Hyland Group. The most important type of
minerdization condss of quatzarsenopyrite veins and stockworks cutting
quatzitic drata Gdena, pyrite and visble gold ae less common mineds,
muscovite is a common dterdion minerd asociaed with  minerdization.
Sulphide content is generdly less than 10%, however, higher gold vaues tend to
be associated with higher sulphide content - particularly arsenopyrite. The quartz
veins range from 0.2 cm. to 20 cm. in thickness and occur in swarms of up to 5 to
10 vens per meter. Other types of minerdization include quartz veins within
shde horizons and "replacement-gyle' disssminated minerdizetion within some
quartzite layers.

Showings

Two minerdized areas cdled the East and West Zones have been defined by
prospecting and soil geochemica surveying on the HY property. The West Zone
anomady trends north-northwest, is 1.4 kilometers in length and contans quartz
vens with vaues in grab samples ranging up to 144 g/t Au (4.2 oz/ton). Soil
geochemica values range up to 909 parts per billion Au and 253 ppm As. The
East Zone anomaly islocated 800 meters east of the West Zone.

It aso trends north-northwest, is 900 meters in length with values in grab samples
ranging up to 37.6 g/t Au. Soil geochemica vaues range up to 1259 parts per
billion Au and 1783 ppm As.

Regiond Geologicd

The TintinaTombstone Gold Bet is an arc of gold deposts and dretches from
southeastern Yukon to southwestern Alaska and hosts a number of gold deposits
such as the Donlin Creek (11.4 million oz Au), Fort Knox (7 million oz Au), Pogo
(7 million oz Au a 055 ozfton (1890 gr./t Au), currently undergoing mine
permitting by Teck Cominco/Sumitano, Dublin Guich (3.18 million oz Au), and
Brewery Creek (1.3 million oz Au) and the Hyland Gold prospect.

Geologica Modd

Possble geologicd modds and past work on the HY property have emphasized
an "intrusonreaed’ modd for gold minerdization. In contrast, more recent
models have suggested similarities between the HY property and severd deposits
in the Tien Shan area of Centrd Asa The Tien Shan deposits contain stockwork-
type quartz vein minerdization hoged in Proterozoic and Pdeozoic sedimentary
drata. Examples include  Muruntau, Uzbeckisan (170 million ounces); Kumitor,
Kyrgygan (19 million ounces); Maoling China (+ 1 million ounces) and severd
others.



The HY property is drill ready and should, initidly, be tested by approximately
1000 meters of diamond drilling.

M olybdenum

Thomlinson Creek Property — near Hazdlton, central northern British Columbia

Acquistion

Dentonia is currently negotiating to option a 100% interest in four legacy minera
cdams, (old sysem), and has staked 23 clam units, or 420 hectares, surrounding
these four clam units under the new staking system known as “Mined Title on
Ling’, on January 12, 2005.

Location

The Thomlinson Creek property is located in centrd northern British Columbia,
42 kilometers north-northeast of the town of Hazdton. Trans-provincid Highway
16 and the Canadian Nationd Ralway are located 40 kilometers to the south.
Recent logging roads provide easy accessto the property.

History

The property was origindly staked by Granby Mining Corporation in 1976 to
cover a prominent Geological Service of Canada (“GSC’) arborne magnetic
anomdy relaed to a Babine intrusve body. Ground soil geochemicd, induced
polarization and magnetic surveys were undertaken by Granby and by Noranda
Exploration Company, which optioned the property from Granby. Subsequently,
Noranda in 1980 and 1981, completed 1,024 meters of diamond drilling in ten
holes.

Geology

“The property is underlan by carbonaceous sandstone, sltstone, shde and
conglomerate of the Jurassc to cretaceous Bowser Lake Group and a multi-phase
quartz diorite intrusve body of the Upper Cretaceous Babine Intrusons. The
intrusve body is a least 4 kilometers in length and 600 meters in width. Biotite
feldspar porphyry and quartz porphyry dykes intrude the quartz diorite and
Bowser Lake Group sedimentary rocks. Bowser Lake Group sedimentary strata
are srongly hornfelsed in the vicinity of the intrusive bodies.

Both the hornfels and the intrusve bodies are locdly strongly fractured and
mingrdized — specificdly in the form of chacopyrite, pyrite and pyrrhotite in
addition to less common molybdenite and schedite.  Alteration types associated
with the minerdization indude dlidficaion, agillic (clay), chloritic and
sidtic.  Although there is some minerdization in outcrop, much of the area is
covered by transported overburden. One grab sample from a float boulder
measuring approximately 1 x 1.5 meters returned an assay of 0.89% Cu, 0.04%
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Mo and 60 ppb Au. The minerdization is associated with an exceptiondly strong
s0il geochemicd anomay, which extends over a length of 5 kilometers, with
values up to 10,200 ppm Cu and 600 ppm Mo.

The Noranda drilling did not explan the strong soil geochemicd results.  One
hole (TC81-6) located on a relatively week portion on the western end of the soil
geochemica anomaly returned 0.1% Cu and 0.03% Mo across 72 meters. The
best minerdization was a the bottom of the hole, where a 6 meter section
returned 0.17% Cu and 0.236% Mo.”

As a gened observation, molybdenite, molybdenum sulfur (MoS;), is the
principa ore of molybdenum and is found in pegmétite dykes, quartz vein, stock
works of quartz veins, or disseminated in porphyry (Thomlinson Creek ?)

For Comparison

Reference is made to the Endako Mine, dso located in centra northern British
Columbia and currently Canadd's only primary molybdenum mine, where the ore
occurs in elongated stockworks of quartz-molybdenite veins and has been, or is
being mined from three open pits.

This mine came into production in 1965 and by 1993, 230 million tonnes had
been mined, and as of October 1, 2003, reserves were estimated at 65.9 million
tonnes, grading between 0.069% to 0.072% molybdenum (Mo). This mine has
been in production since 1965, except for the years between 1982 and 1986, when
the mine was shut down due to poor economic conditions.

In 1997, Placer Dome Canada Ltd sold the Endako Mine to Thompson Creek
Mining Company of Denver, Colorado (75%) and Nissho Iwa Corp. of Jgpan
(25%). Thompson Creek is dso the operator of the Thompson Creek
molybdenum mine at Thompson Creek, 1daho.

Endako can process 28,000 tonnes of ore a day and apparently is producing 14
million lbs of molybdenum a year, which a today’s price, has a gross vaue of
US$H490 million.

At the Endako Mine the molybdenite (M0S;) is concentrated by floatation, 95%
of this concentrate is roasted and converted to molybdic oxide (M0S;) a the mine
gte and sold as an end product, the remaining 5% is leached in hydrochloric acid
a the ondgterefinery to produce specidty industrid molybdenum products, such
as “Ultra Pure’, 100% Mo0S,, used as an additive to oil and as high temperature
[ubricant, other uses of molybdenum are detailed under the heading “Reationde for
Acquigtion” ec., see below
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Initial Phase Plan, Estimated Cost $30,000

The Company has retained the services of Don Meacintyre, Ph.D., PEng. to
compile exiging data into digitd forma for use in a Geologicd Informetion
Sarvice (“GIS’) system.

Following the compilation of dl exising data, ground checking and a Globa
Pogtioning Sysem (“GPS’) survey, a diamond drill program will be undertaken,
if warranted.

Rationde for Acquidtion of the Thomlinson Property - Under Explored, Increases
in Meta Prices, Multiple Uses of Molybdenum

To quote from a US Geologica Service (“USGS’) paper:

“Molybdenum (Mo) is a refractory metdlic dement used principdly as an
dloying agent in ded, cast iron, and super dloys to enhance hardendbility,
drength, toughness, and wear and corroson resstance. To achieve desred
metalurgicd properties, molybdenum, primarily in the form of molybdic oxide or
ferromolybdenum, is frequently used in combination with or added to chromium,
columbium (niobium), manganese, nickd, tunggen, or other dloy metds. *The
versatility of molybdenum in enhancing a variety of alloy properties has
ensured it a gdgnificant role in contemporary industrial technology, which
increasingly requires materials that are serviceable under high stress,
expanded temperature ranges, and highly corrosve environments.
Moreover, molybdenum finds sgnificant usage as a refractory metad in numerous
chemica application, including catadyds, lubricants and pigments. *Few of
molybdenum’ s uses have acceptable substitutions.”

Prices per pound of molybdenum have advanced from a low of US$2-3/Ib to the
current price of US$35/lb. and with copper prices a2 US$1.42/lb., a high water
mark snce 1995, make the Thomlinson Creek Property a prospective and
atractive exploration target.

Principa Ore of Molybdenum and Conversion Factor

The principd ore of molybdenum (MO) is molybdenite (M0S;), the conversion
factor from MoS,; to Mo is 1/1.6681.

In the case of Thomlinson Creek, the grade was expressed in molybdenum (Mo),
and the bottom 6 meters of the TC81-6 drill hole, a current prices, have an
approximate vaue at US$165 per tonne.

COST OF OPERATION, DRILL PROGRAM, FALCON™ SURVEY

The portion of DHK’s drill cost relative to the WI and DHK claim blocks in 2001, and of
the third and fourth drill holes, out of the 4, rdaive to WO clam block in 2002, have yet
to be settled with Archon.
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DHK will have to bear 28.8% (or 20%) of the drill costs of any drilling of the WO9
kimberlite, and is carried for the first 200 tonne bulk sample a the Southern Lobe of the
DO27, both DHK and the Company are carried a Pellatt Lake to production, but at this
gsage, the Company has to pay 100% of any exploration costs a the HY and Atkinson
gold prospects, and a Thomlinson Creek molybdenum prospect.

FINANCIAL CONDITIONS, TRANSACTIONS & SOLVENCY

For the Quarter under review, September 1, 2004 to November 30, 2004, in the aggregate
$100,800 was redized through a private placement and subsequent to the end of the
Quarter, in December 2004, a second private placement was completed in the amount of
$247,900 (net $223,110), and before January 13, 2004, 800,000 share purchase warrants
a $0.10 pa share were exercised, netting the Company and additional $80,000 or
$403,910 in the aggregate over a5 month period.

On December 14, 2004, the Company sgned a Letter of Engagement with Research
Capitd Corporation (the “Agent”), whereunder the Agent proposed, on a best effort
bass, to sdl a minimum of 750,000 Units up to a maximum of 900,000 unit, a a price of
$0.75 per unit, for an aggregate gross proceeds of a minimum of $562,500 and up to a
maximum of $675,000.

Each unit conssts of 3 non-flow-through and 2 flow-through common shares and 1
warrant, the warrants are exercisable at $0.20 during the first year and at $0.30 during the
second year from the date of digtribution.

Upon completion of the Private Placement, a commisson of 7.5% of the gross proceeds
and the issuance of 150,000 non-flow-through common shares are payable and issuable
to the Agent, plus a Broker's Option of 13% of the Private Placement Units is to be
granted to the Agent, exercisable for a period of 2 years a $0.75 per unit. In addition a
finder’ sfee of 5% of the gross proceedsis payable.

This Private Placement was conditiondly accepted by the TSX Venture Exchange on
December 31, 2004 and the gpprova to this Private Placement will expire 60 days after
the date of a press release announcing this Private Placement, on December 16, 2004. To
date no funds have been received.

All of Company’s properties are at the exploration stage. The Company does not expect
to generate any revenues in the near future and will have to continue to rely upon the sde
of equity securities to raise capitd. FHuctuations in the Company’s share price may affect
the Company’s ability to obtain future financing and the rate of dilution to exiging
shareholders.

The Company sees the exercise of stock options and warrants as a source of capita, al of

the stock options and warrants outstanding are curently in-the-money, see outstanding
options and warrants.
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TRANSACTIONSWITH RELATED PARTIES

See Note 7 of the Interim Financid Statements.

PROPOSED TRANSACTION

The board of directors is not aware of any proposed transactions involving a proposed
aset or busness or busness acquigtion or digpodtion which may have an effect on
financid condition, results of operations and cash flows, other than those in the normd
course of the company’ s business and disclosed in this Interim Report.

ADMINISTRATION EXPENSES

The Company is reporting a net loss for the Quarter, ended November 30, 2004 of
$69,238, its adminidrative expenses were $64,238 and expenditures on the acquistion
and investigation of minera properties werenil.

SELECTED ANNUAL AND QUARTERLY INFORMATION

The folowing tables summarize sdected financid data for each of the three mogt
recently completed fisca years and the most recently completed eight Quarters with last
Quarter ended November 30, 2004.

Three Most Recently Completed Fiscal Years

August 31, | August 31, | August 31,

2004 2003 2002
Totd Revenue $7,580 $7,363 $2,869
Generd and adminidrative expenses 163,886 119,046 109,023
Write off of exploration costs on outsde properties and Nil Nil Nil
properties abandoned
Income (Loss) from continuing operations:
- Intotal (156,306) (162,556) (106,154)
- Basic and diluted loss per Share (0.02) (0.01) (0.02)
Total Assets 305,175 53,258 11,998
Tota Long Term Financid Lighilities Nil Nil Nil
Cash Dividends Dedared pa share Nil Nil Nil
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Eight Most Recently Completed Quarters
With Last Quarter Ended November 30, 2004

Fiscal Year 2005/2004

Nov. 30, Aug. 31, May 31, Feb. 28,
2004 2004 2004 2004
Totd Revenue SNl $Nil $7,413 $Nil
Generd and adminidrative expenses 64,238 36,128 55477 39,971
Write off of exploration costs on outside
properties and properties abandoned 5,000 Nil Nil Nil
Income (L oss) from continuing operations:
- Intota (69,238) (36,128) (48,064) (39,971)
- Basic and diluted |oss per Share (0.01) (0.01) (0.01) (0.01)
Total Assts 339,356 305,175 74,938 72,316
Totd Long Term Financid Liabilities Nil Nil Nil Nil
Cash Dividends Declared per share Nil Nil Nil Nil
Fiscal Year 2004/2003
Nov. 30, Aug. 31, May 31, Feb. 28,
2003 2003 2003 2003
Totd Revenue $167 $6,021 $1,144 $Nil
Generd and administrative expenses 32,310 31,955 27,191 34,606
Write off of exploration costs on outside
properties and properties abandoned Nil Nil Nil Nil
Income (L oss) from continuing operations:
- Intota (32,143 (54,607) (26,047) (56,606)
- Basic and diluted loss per Share (0.01) (0.01) (0.01) (0.01)
Total Assets 46,116 53,258 107,125 133,172
Totd Long Term Financid Liabilities Nil Nil Nil Nil
Cash Dividends Declared per share Nil
Nil Nil Nil

OUTSTANDING SHARE DATA

Dentonia's authorized capitd conssts of 100,000,000 common shares without par vaue
and unlimited number of Class “A” Preference shares without par vdue. As a January
24, 2005, there are 27,028,874 common s$ares issued and outstanding and no Class “A”
Preference shares are issued and outstanding.

By Specid Resolution of Shareholders, dated December 10, 2004, the Company atered
its authorized capitd by diminating the Class “A” Preference Share and increase its
authorized common share to an unlimited number. Flings with the Regidrar of
Companies, British Columbia, are pending.
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Outstanding Options and Warrants

As a January 24, 2005, the following options are outstanding:

Name No. of Shares ExercisePrice Expiration Date

Adalf A. Petancic 206,250 0.10 January 22, 2006

Adalf A. Petancic 238,750 0.10 March 26, 2007

Brian E. Wer 50,000 0.10 January 22, 2006

Brian E. Wer 200,000 0.10 March 26, 2007

Gerdd Carlson 200,000 0.10 January 22, 2006

H. Martyn Fowlds 100,000 0.10 January 22, 2006

H. Martyn Fowlds 300,000 0.10 March 26, 2007

Dorothy SH. Chin 200,000 0.10 January 22, 2006

Max Braden 60,000 0.10 April 22, 2006

Robert Culbert 100,000 0.12 October 1, 2006

Peter Aven 10,000 0.12 October 1, 2006

Ronad McMillan 250,000 0.10 March 26, 2007

TOTAL: 1,915,000

As at January 24, 2005, the following warrants are outstanding:

Number of Warrants Price Expiry

4,535,000 $0.10 per shareif exercise on or before September 7, September 7, 2006
2005.
$0.20 per shareif exercise after September 7, 2005
and on or before September 7, 2006

1,680,000 $0.10 per shareif exercise on or before October 7, October 7, 2006
2005.
$0.20 per shareif exercise after October 7, 2005 and on
or before October 7, 2006

976,666 $0.16 per share for aperiod of one year to expireon December 29, 2005
December 29, 2005.

845,000 $0.13 per share for aperiod of one year to expireon December 29, 2005
December 29, 2005.

TOTAL: 8,036,666

OFF BALANCE SHEET ARRANGEMENTS—-DHK DIAMONDSINC. (“DHK™)

The Company’s interests in the WO claim block, minerd leases SASL, 2, 3 and six (6)
Pdlatt Lake clams, are indirectly held through DHK, a private company incorporated
under the laws of NWT, in which the Company has a 1/3 equity position.

To dae, the following advances were made, by way of shareholder’s loan and
subscription for common shares, the latter a $100 per share, by the respective

shareholders of DHK:
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Shareholders Advances

Dentonia Resources Ltd. $137,468
Horseshoe Gold Mining Inc. $81,612
Kettle River Resources Ltd. $ 23,764

$242,844

Current Shareholdings And Subscriptionsin DHK

Number of Common Amount of
Name of Subscribers Shares Held Subscription
Dentonia Resources Ltd. 682 $68,200
Horseshoe Gold Mining Inc. 682 $68,200
Kettle River Resources Ltd. 682 $68,200
$204,600
TOTAL: $432.444

Current cash baance in DHK’s bank account is approximately $15,000 and a deposit of
$25,000 has been made to Sub-Arctic Surveys Ltd., to carry out a land survey in 2005. A
rentd payment of $7,822.50 has been made for the year 2004-2005 to the Receiver
Generd (Mining Recorder) with respect to 3 minerd dams within the Pdlatt Lake cdam
block, however, $162,617 is owed to “Archon” for drill testing the DHK and WI dam
blocks in 2001, and the WO clam block in 2003, these payments are subject to
obtaining a “written report”, detailing the exploration results;, to date no such
report has been received.

INVESTOR RELATIONS

No paticular investor relations activities were undertaken by the Company during the
Quarter under review except that additiond staff has been retained to disseminae press
releases and other materia the media, interested shareholders, investors, and brokers.

APPROVAL

The Board of Director of Dentonia Resources Ltd. has approved the disclosures
contained in this Interim MD&A. A copy of this Interim MD&A will be provided to
anyone who requestsiit.

ADDITIONAL INFORMATION

For press releases and other up-dated information, please contact the Company either by
phone (604) 682-1141, fax (604) 682-1144, emall a dentonia@telus.net, or refer to the
Company’ s website www.dentonianet or refer to SEDAR website www.sedar.com.
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